REVENUE AND TAXATION

liability for any taxable year. The tax credits may only be
taken by the donating employer entity and may not be
passed through to partners or shareholders when the
donating entity is a partnership, Subchapter S Corporation,
or Limited Liability Company.

C. Maintenance or Service Agreement. If requested by
the training institution receiving the donation, any employer
donating material or equipment may agree to provide a
minimum of three months maintenance or service to the
institution in order to receive the tax credit. This agreement
shall cover the cost of any maintenance required on the
donated materials or equipment for the term of the
agreement.

D. Orientation Agreement. Any employer donating
materials or equipment to an eligible training institution
shall agree to provide the training institution with materials
or equipment operating instructions at no cost to the
institution at a location specified in the agreement.
Orientation instruction shall take place within two weeks
after installation of the donated materials and equipment.

E. Eligible Donations. The tax credit shall be applicable
to donations made after July 1, 1998 and before January I,
2001.

AUTHORITY NOTE:
47:6012.

HISTORICALNOTE: Promulgated by the Department of
Revenue, Corporation Income and Franchise Taxes Division, in
consultation with the Department of Labor, LR 25:877 (May 1999).
§1902.

A. Tax Credits for Local Inventory Taxes Paid. R.S.
47:6006 allows a credit for ad valorem taxes paid to local
governments on inventory held by manufacturers,
distributors, and retailers.

Promulgated in accordance with R.S.

Inventory Tax Credits

B. Application to Corporations. All entities taxed as
corporations for Louisiana income or corporation franchise
tax purposes shall claim any credit allowable for inventory
taxes paid by them on their corporation income and
corporation franchise tax return. This includes, but is not
limited to:

1. S corporations;

2. partnerships taxed as corporations for income tax
purposes;

3. limited liability companies (LLC's) taxed as
corporations for income tax purposes.

C. Application to Individuals, Estates, and Trusts

1. All individuals shall claim on their individual
income tax returns any credit allowable for inventory taxes
paid by them.

2. Estates or trusts shall claim on their fiduciary
income tax returns any credit allowable for inventory taxes
paid by them.

D. Application to Partnerships. Any credit allowable for
inventory taxes paid by partnerships not taxed as
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corporations shall be claimed on the returns of the partners
as follows.

1. Corporation partners shall claim the credit on their
corporation income or corporation franchise tax returns.

2. Individual partners shall claim the credit on their
individual income tax returns.

3. Partners that are estates or trusts shall claim the
credit on their fiduciary income tax returns.

AUTHORITY NOTE: Promulgated in accordance with R.S.
47:6006 and R.S. 47:1511.

HISTORICAL NOTE: Promulgated by the Department of
Revenue, Policy Services Division, LR 27:1705 (October 2001).

§1903. Administration of the School Readiness Tax
Credits

A. General School Readiness Tax Credit Provisions

1. For purposes of the tax credits in R.S. 47:6101
through 6109, a child will be deemed to be five years of age
or less if the child is five years of age or less on any day of
the taxable year for which a credit is claimed.

2. The term “business” as used in this regulation
means any for-profit or not-for-profit entity not including
any individual operating in their personal capacity.

3. The credits provided for in R.S. 47:6101 through
6109 are applicable against individual income tax and
corporation income and franchise tax but not against income
taxes imposed on estates and trusts.

B. Child Care Expense Tax Credit

1. The Department of Revenue shall make available to
qualifying child care facilities a credit certificate to be given
to each taxpayer claiming the child care expense tax credit.
The credit certificate will consist of a provider portion of the
certificate and a taxpayer portion of the certificate.

2. The provider shall complete the provider portion of
the credit certificate and shall submit the certificate to each
taxpayer who had a child at the facility during the calendar
year no later than January 31 of the succeeding year. The
provider portion of the credit certificate will include, but not
be limited to, the following information: the child care
facility name, the child care facility star rating, the child care
facility Louisiana tax identification number, the child care
facility Department of Social Services license number, the
name of the child attending the facility and the issue date
and effective year. The provider shall submit to the
Department of Revenue a list of all taxpayers to whom a
certificate was issued.

3. The taxpayer shall complete the taxpayer portion of
the certificate which will include, but not be limited to, the
following information: the name and social security number
of the taxpayer claiming the credit and the name, social
security number and date of birth for the qualifying child for
whom this credit is claimed on the tax return. The taxpayer
must submit or maintain the certificate as required by the
Secretary of the Department of Revenue in forms and
instructions.



